Five Years of Price Movement in Three Months

We are all aware of the recent volatile market conditions so | wanted to take this
opportunity to update investors on what | think is the best trading approach for the
current situation. Despite the unprecedented market volatility of the last 3 months,
the S&P 500 Index is virtually unchanged from its price 3 months ago on October
10" 2008. Listed below are the S&P 500 Index price movements during this 3
month period.

12% rally followed by a
16.2% decline followed by an
18.4% rally followed by a
26% decline followed by a
25% rally

Any one of these 5 rallies/declines would normally be one whole year of price
movement for the S&P 500 Index.

The foreign stock markets have experienced similar price movements and volatility.
The Emerging Markets Index for example was trading at 24.55 on October 10" and
3 months later on Jan 10" was trading at 24.88. During that 3 month period the
index rallied 35.3%, declined 36.3%, rallied 44.2%, declined 34.0% and then
rallied 49.7% resulting in considerably more price volatility than the S&P 500
Index.

Initiating a new bullish or bearish trade during the past 3 months would most likely
result in losses. In my experience, during these types of market conditions one of
the few strategies that can produce good profits with relatively low risk compared
to an outright bullish or bearish position is the Buy Write Strategy of purchasing a
stock and selling option premium. Option premiums are rich and selling premium
can provide good down side protection as well as a reasonable return providing a
low risk way to profit in volatile markets.

My brokerage account Profit/Loss Report below displays my recent buy write trades.
I collected $30,853.12 in cash income from the sale of the call options listed below.
This buy write portfolio has an average return potential of 57.7% demonstrating the
substantial returns available from buy write trades.



Buy Write Trade Portfolio
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Unrealized PEL on Open Positions
Symbol Drescription Positicn Awg Price  CostBasia  Market Value Type Unrealized Val.

Ereeport-Mcmoran Copper & Gold May 2009 35,00 Cal 3 -$4. 7183 51,415.48  -51,985.00 Stock Option 50,52
Peabody Energy Carp Jan 2010 35,00 Call -§0,0762 52,993.47 -53,300.00 Stack Opion L
Southwestern Energy Co Jan 2010 30,00 Cal -£7.2782 52,183.47 -53.950.00 Stock Opfion
Bank Of America Carporation Jan 2010 25,00 Call -E4,7583  £1,430,48 -£1,530.00 Stock Option

Ishares Inc Msci Brazil Jan 2010 43,00 Call -54.9183 $1,475.48 -52,580.00 Stock Option
Wells Farge & Co Mew Jan 2010 35.00 Call -54. 5283 81,358.48  -52,010.00 Stack Opion
United States SH Corp New Jan 2010 42,00 Cal -510,8382 53,766.47  -83,320.00 Stock Opfion
Chesapaske Erergy Corp Jan 2010 15.00 Cal -§5,5183 £1,655.48  -£1,530.00 Stock Opiion

52,195.47 -52,070,00 Stock Option
Bucyrus Ind Inc Mew Jan 2010 125,00 Call -45,2763 51,383.48 -52,190.00 Stack Opton
Prucential Finl Inc Jan 2010 35,00 Call -810,6162 S3,185.47 -54,550.00 Stock Opion

Petrolen Brasileiro Sa Petrobr Spansored Adr Jan 2010 25.00 Cal
Erzeport-Momoran Copper & Gold Jan 2010 30,00 Cal

Ishares Tr Msci Emerg MKt Jan 2010 25,00 Call

Walter Inds Inc Jan 2030 35,00 Call
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Cleweland Cliffs Inc Jan 2010 140,00 Call -3  -57.3182
-3
3
3 -85, 4282 £1,040.47  -22E40.00 Stock Option
3 -56,7282 52,018.47  -52,520.00 Stock Option
3 -52.6583 §797.48  -51,800.00 Stock Oplon
3 5111482 53,3447 -54,200.00 Stack Opion
li}

Bank Of America Corporation 20

S21ASER SR, A0R.A3 £7,251.00 Equities
Peabody Energy Carp 300 £33, 741F £10,122,50 £10,353,00 Equites
Bucyrus Ind Inc Mew 300 520, 1417 s6,042.50 $7,239.00 Equities
Chesapeake Erergy Corp 300 S20,231F  s6,072.50 85,591.00 Equites
Cliffs Natural Resources Inc 300 S 5817937 &B,097.00 Equites 5
Ishares Tr Msci Emerg Mkt 300 £19.4270  £5,828.09 £7,629.00 Equites £1,800.91
Ishares Inc Msci Brazi JoD  529.011F 54,703,590 §11,296.00 Equites 52,39%.30
Freeport-Momaoran Copper & Gold 600 5274367 516,462.00 517,436.00 Equites
Petralen Brasileirn Sa Petrobr Spansared Adre 00 5231517 =6,948.50 €8,0&67.00 Equites
Prudential Finl Inc 300 §32.521F 59,756.50 55,000,000 Equites
southwestern Energy Co 300 526.241F S&7,87..50 S10,686.00 Equites
Wells Fargo & Co Mew 300 S30.0317 %55,024.50 510,215.00 Equities
Walter Inds Inc 300 S33.7117F §10,113.50 51162500 Equities
kS United States SH Corp New 300 5355517 §10.865.50 S11054.00 Equities

Total Unrealized Gain-Loss: 56,601.03




